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The Panama Newsflash is a publication composetddonsulate-General of
the Kingdom of the Netherlands in Panama and thbd&ssy of the Kingdom of
the Netherlands in San José. The newsflash proeidegpdate in terms of
imperative economical developments, the most irapbténders and a selection
of other relevant business news to do with Panaias newsflash is shared with
a distinctive group of Dutch businesses with spgewgtarests in Panama. It is put
together on the basis of publicly available infotrmaa from various sources such
as news articles, press releases, and third pafiyrmation. The Consulate-
General of the Kingdom of the Netherlands in Panaméthe Embassy of the
Kingdom of the Netherlands in San José are notaresiple for the accuracy of
the published information. If you do not want éceive the Panama newsflash,
or wish to add a person to the distribution listd@sire to send an observation,
please feel free to forward a messagealtcade @racsa.co.cr

Regional Newsflash

In addition to information about economic developteén Panama, regional
(Dominican Republic, Costa Rica, El Salvador, Gosta, Honduras, Nicaragua
and Panama) economic information will be offereduo clients. In line with an
ever more integrated Central America, and the exged need for regional
insight, the Dutch Embassies in the region areijgrefforts and is publishing
the Regional Newsflash. If you wish to receiveRbgional newsflash or desire
to send an observation, please feel free to forveangessage to
nltrade@racsa.co.cor you can download it from our website

www.handelswijzer.com _ _
KLM to increase frequency direct flight to Panama

The aviation industry is suffering a crisis and treodiners are closing down
destinations. But not KLM. The Dutch airline compamill extend its direct

flight from Amsterdam to Panama from 3 to 5 wedkbhts starting from
December. Due to the growing Panamanian econonmyneves companies are
coming to the isthmus but also tourism is incregisBince the restart of the flight
after ten years the 3bf March this year occupation has been around B0®

rose last month to a staggering 92%.
Panamanian economy slows to 8.2%Source: La Prensa)

The Panamanian economy measured through the Madniléyx of Economic
Activity (IMAE) grew at a rate of 8.2% in the firsemester of 2008. This level of
growth represents a deceleration of more than 2&nwelompared to the same
time period of 2007, but the growth rate continteebe "very strong" and one of
the highest in Latin America.
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Panama ranked at the top of the FDI-GDP Latin Busiess Index

Panama ranked at the top of the Latin Busineslfrden Latin Business
Chronicle, the index looks at five key categoried 87 subcategories to measure
the recent, current and future business environmeatountry. Foreign direct
investment in Panama last year reached $1.8 hilidnich was actually a decline
of 29 percent from 2006. However, even the newréiguoduced favorable
results. It represents 9.1 percent of Panama's @BP9.7 billion, highest
percentile in Latin America.

Panama Canal celebrates $%birthday (Source: La Estrella)

On August 18, Panama Canal celebrated itd ®drthday. Now 94 years after it's
opening, the Panama Canal continues to be the égbaslays the golden eggs”
for the national economy and throughout internati@mannels its efficiency is
recognized at all levels. The Panama Canal hasilbotegd more than $3.2 billion
dollars to the Panamanian National Treasury sine@s turned over to
Panamanian control on 31 December 1999. This attabst duplicates the
amount the United States gave to Panama duringrtiire 85 years the Panama
Canal was under US control - over $1.8 billion ddadl Today, Panama is
prepared for a new challenge, the constructionreva third set of locks, which
would allow larger "post-panamax” ships to tratisgt Panama Canal. Completion
is set to coincide with the Canal’s Y0fnniversary.

President Martin Torrijos reviews Panama Canal expasion (Source: La
Critica)

With the completion of the first year of constroction the expansion of the
Panama Canal, Panamanian president Martin Tomejmeved a report this month
on the advances achieved to date on the constnuatitihe third set of locks.
Torrijos observed from Cerro Cocoli the earth mgwworks that make up part of
the construction of the 6.1 kilometer navigatioamhel that will unite the new
locks on the Pacific end of the Panama Canal wighQorte Culebra. To date 60
contracts worth more than $296 million dollars haeen awarded for services,
consultants, and construction. The expansion pirogs created more than 2,000
jobs this year.

IFC considers $500 million loan for Panama Canal epansion (Source: Dow
Jones)

The International Finance Corporation is considgdaroan of up to $500 million
to help finance the expansion of the Panama Chnalrecent press release the
IFC stated that the loan to the Panama Canal Adination would help fund a
portion of the total project cost, estimated atah$5.25 billion. The project
includes the construction of a third set of lockd #éhe deepening of the Pacific
and Atlantic entrances to the canal. Canal oparatiyenerated, either directly or
through multiplier effects, about 18.6% of Panarngadss domestic product,
41.2% of its export volume, and 28% of fiscal raweimn 2005, according to the
IFC. The IFC said its board of directors couldiegvthe loan proposal as early
as mid-October.

China is the second largest customer of the Panan@anal
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The China Cosco Shipping Group is a major clierthefPanama Canal. The
small Central American country, with a populatibattjust about exceeds 3
million, is the fifth largest trading partner intimAmerica of the Asian giant.
Trade in 2007 exceeded U.S. $ 5 billion. Most @eeproducts are distributed to
Latin America departing from the Colon Free Zone.

Final drafts for third set of locks delayed

The Authority of the Panama Canal (ACP) extendedpiriod for submitting the
draft design of the new locks. According to thiéahplanning, the design of the
new locks should had been submitted by August 2Baidthe ACP extended the
period until December 10th, in responce to a reijoythe 4 consortia
prequalified.

World Bank approves US$75 million in loans for Panena

The World Bank Board of Directors approved two ®é#otaling US$75 million
for Panama to increase access to and quality af haalth services and
education among the poor in rural and indigenoaasar'The central objective of
the government's program is to tackle poverty aeduality by improving access
to health and education programs for poor and wedeed groups. This is a very
wise investment and the World Bank is pleased ppett it," said Laura Frigenti,
World Bank Director for Central America.

Panama flagged fleet still growing(Source: Maritime Global Net)

Panama, since 1993, has the world’s largest registaeerchant fleet. During the
first six months of 2008, Panama’s ship numberseiised by 4.7% bringing the
total fleet to 7, 965 vessels in June 2008 andtplaggregate gross tonnage to
177.09m gt, up by 5.4% in the first half of 20eforms to three maritime laws;
a maritime commercial law, a general port law dmrfe national and international
port concessions and reforms to the merchant mamme approved and signed
into law at the beginning of August 2008. The nearchant marine law will ease
administrative and legal procedures and offer itigces for new ships and
Panama flag loyalty. The legislation grants inoeegifor registering new ships
and to users that register fleets, depending afggrennage and type of ships.
Those registering 5-15 ships will receive 20% distan registration fees; 16-50
vessels qualify for 35% and for 51 vessels and epawiscount of 60% will be
granted.

Panama promotes wind energy projects

Development of projects to generate aeolian enisrggnong the actions that
Panama is promoting for using alternative energycas, in an environment
marked by high oil prices. According to the NatibRablic Service Authority, 20
initiatives of that kind have been granted thevaf licenses to carry out
feasibility studies. Several of those plans argJolon, Cocle, Veraguas and
Chiquiri provinces, and other national areas. Etgdeave estimated that winds in
Panama are strong only in summer, thus aeolianrggme is not guaranteed at all
times, because it is necessary a force of at Baet 23 feet per hour to move the
rotors. However, there are favorable places, subjeassessment by national and
foreign investors. In this reference, German WinslZ company and
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Panamanian Aerogeneradores Cerro Azul Ltd. arelaleing in Colon a project
estimated at over $400 million that could contrébatound 200 megawatts.

Construction remains robust in Panama(Source: La Prensa)

The government of Panama is issuing building peratiia record speed. In the
first six months of this year $829.8 million doBaworth of permits were issued,
which is a 54% increase over the same period &t yMost of the approved
projects will be located in Panama City, howevearafan, a small town on the
outskirts of Panama City came in second with $4#faniworth of construction
projects approved. That is a 161% increase fronfitstehalf of 2007. The
president of the Panamanian Construction Chamhmsiive that the growth
will continue through the second half of the year.

Tourism continuous strong growth in 2008(Source: La Prensa)

Tourists arriving to visit Panama between JanuadyJaine 2008 spent $677.2
million dollars, 19.7% more than in the same penbthe previous year,
according to the Nation's Comptroller. During thietfsix months of the year
765,000 tourists visited Panama, up 11.4% compar#uk first six months of
2007.

Canada’s Inmet Mining Corp buys out Petaquilla Copper partner.

Petaquilla Copper Ltd. agreed a taken over by triviieing Corp. for just over
$350-million. The two companies, along with Teckn@oco Ltd., are joint
venture partners in the Petaquilla copper projedietso Minerals reported that it
will supply grinding equipment to Minera Petaquil&A. for the mine, located
approximately 100 kilometers west of the PanamaaC3aie delivery will be
done by mid 2011. The value of the order is appnaxely EUR 48 million.

New Palm QOil Processing Plant in Progress(source La Estrella)

The Directors of the Coopemapachi organizationarttorities from the

Ministry of Farming Development are concluding &aldfor a $5.9 million dollar
loan for the construction of a palm oil extractfgant in Progresso in the Chiriqui
province. Currently there are six thousand hectdeecated to production of
palm oil. The manager of the Coopemapachi cooperagandro Marquinez said
that the feasibility of palm oil is high due to gy profits. Those who know the
industry have projected that in some five yeary thidl duplicate the area
cultivated to more than 12,000 hectares. The gonem, through the Farming
Development Bank (BDA), facilitated the loan reguirfor the installation of the
processing plant.

www.panamacompra.gob.pa

Since 2006 all governmental organizations, exdep®CP, are forced by law to
announce their tenders through the sitew.panamacompra.gob.pahis new
system is more efficient and transparent thusngisonfidence amongst people
and companies doing business. From thefUanuary untill the 31of May
almost 28 thousand public contracts worth roughfBDLR00 million were
awarded. The ACP alone awarded contracts worth &5 million.

Expologistica 15-16 October
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Expologistica Panami an International Exposition of Logistics and
Transportation organized by the Chamber of Comménckistry and Agriculture
(CCIAP) in cooperation with the National Secretafyscience, Technology and
Innovation (SENACYT). The fair is an import evembmoting Panama as a
logistic country; it handles over 4 million TEU Bda164.8 million gross tonnage
annually of which the majority is being re-exportdi@tional and international
businesses will be presenting their products andcgs. The fair will take place
on 15 and 16 October. For further information o phogram, participation and
inscription visitwww.expologistica.or@r contact the Consulate at
nltrade@cwpanama.net

Matchmakingfacility Panamatch

As part of the EVD 2g@there program, the consuitdinm Ferendi will
organize several Collective Promotional Activit{€PAs), in cooperation with
the Netherlands Council for Trade Promotion (NCHjis project is called
Panamatchand will, for a period of two years, consist afamber of outgoing
and incoming sectoral trade missions, collectivedrhibits and matchmaking
activities.PanamatcHocuses mainly on entrepreneurs and organisasioinge in

the fields of transport, logistics, infrastructamed hydraulics.
Panama has started with one of the most prestigiodwisible mainport projects

in the world: the expansion of the Panama Cana.éXpansion is necessary
since the Canal can no longer cope with the capatthe modern freighters. For
Panama this waterway is one of the largest and stalste sources of income. In
order to strengthen the position as a main inteynak hub for transport and

distribution the government is investing considérab
In Latin America, Panama does not only play an irtgyd role in maritime

transport, it constitutes the centre of internadldyanking, trade and services as
well. Naturally, the country’s favourable geograpis key to success. Think
about it: just after Hong Kong, Panama is the sddargest free-trade zone in the
world. And, on top of that, the Panamanian govemtraetively advocates

foreign investment in all areas.
Panama is an emerging market: the Panamanian egagrem by 11,2% in 2007

en for 2008 growth is expected as well, betweera(b9 percent. Hence, itis a
country with numerous business opportunities foeifyn entrepreneurs.

For more information and the possibility to register your company to obtain
more information, surf to www.ferendi.com. For any questions you can also

call uson +31(0)20.471 12 28 or send an email to panamatch@ferendi.com.

EVD Panama country webpage

The EVD has a Panama country webpage where yofinchop to date
information, such as: business news, economicaldpments, tenders, country
information (incl. fact sheet and laws), interegtgectors, activities, important
documents and the business country guide from mhigalSsy of the Kingdom of
the Netherlands. More information please visit siEbwww.evd.nl/landen
More information can be obtained from Marcel Kno@®untry manager
Panama, through emg@ibnama@info.evd.nbr by phone (0031) 070-7788698.

Embassy of the Kingdom of the Netherlands as inforation source
On the internet site from the Embassy of the Kingdi the Netherlands in San
José (covering the countries Panama, Costa Rigajuttas and El Salvador) you
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can find general information on the specific coigstbut also commercial
information. Our ‘handelswijzers’ (business trapedes) entail broad and up-to-
date information on how to do business in eactheffour countries. It is a useful
tool/guide for Dutch exporters and investors. Visfivw.holanda.or.cor
www.handelswijzer.com For more information you can contact our conuiar
department at the Embassy of the Kingdom of thé&t&nds in San José by
emailnltrade@racsa.co.ar by phone (00506) 2296 1490 (Carel Richter afisda
Buhrs). You can also contact our Consulate-Germértle Kingdom of the
Netherlands in Panama, Phone: (00507) 263 64930&0() 264 7257 (Dieter
Ploeger). Emailconsuladonl@cwpanama.net

H.A. Chatelian, Kaart van de Landengte van PanalBa, eeuw.



