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The regional newsflash is a publication composedhegyEmbassies of the Kingdom of the
Netherlands in Costa Rica, Guatemala, Nicaragua Brdninican Republic. The newsflash
provides an update in terms of imperative economilsvelopments, the most important
tenders and a selection of other relevant busimesgs to do with region. This newsflash is
shared with a distinctive group of Dutch business#éh special interests in the region or a
specific country within. It is put together on lmgf publicly available information from
various sources such as news articles, press reteagnd third party information. The
Embassies of the Kingdom of the Netherlands in Bm&, Guatemala, Nicaragua and
Dominican Republic are not responsible for the aacy of the published information. If you
do not want to receive the regional newsflash, mhvwo add a person to the distribution list
or desire to send a observation, please feel foderivard a message tdtrade@racsa.co.cr

A separate newsletter is published for Panama.
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Dutch development bank FMO signs loancontracts iet@ral America(Source:
fmo.nl) In October, FMO closed 5 deals in the Cammerican. Even though
loans between banks in the developed economieslimast come to a standstill,
the Dutch development bank signed contracts withddoan bank Ficohsa, Banco
Improsa from Costa Rica, Lafise Costa Rica andseafionduras. Furthermore, it
is currently disbursing a recently signed loant® Nicaraguan bank Bancentro.
The facilities that were provided are long term {od.0 years) loans meant for on
lending to either small and medium enterprisefiéndommercial sector, or as
housing (mortgage) loans. The loans consisted thf &enior and subordinated




debt, denominated in Lempiras, Colones, CordobddhDollars. The facilities amount to an equivaleh
USD 62 MM. FMO has many years of experience irmgsn the financial sector in Central America dra
built fruitful relationships with many of the kelp€ally owned) banks in the region. FMO takes gltarm
approach to financing and continues to do businétssthese banks which are among the strongesidiial
institutions in their respective countries. Witlesle facilities FMO re-affirms its trust in thesstitutions.

Holland Trade Information Day a great success in Hduras and El Salvador
| The new initiative created by the Embassy in C&sta called the Holland Trade
E g - Information Day took place on October 22nd in Haiaduand October 23th in El
. Z . Salvador. The events where coordinated with theddcan and Salvadoran
. / Chambers of Commerce with support from our Dutch<téates in both
countries. The Embassy provided a general pregamt@garding the Dutch
economy, economic growth sectors, distribution lagistics advantages and
business opportunities. Dutch organisations ssdPldM, SNV en Oikocredit
promoted their services/tools and Dutch companieb as TNT en KLM gave
presentation on products they offer to the localitess community. By including all these different
organisations and presenting all the differentsadfered by the Netherlands aiming to promoteetride
participants got a coherent and complete picturlafervices. The turn out for both countries &esund 250
persons (businesses) and more than 130 specificdsssnquiries regarding Dutch products and sesvigere
presented.

US crisis affects Central AmericéSource: Prensa Latina)

The US financial crisis has increased unemploynredijced money remittances from abroad and affected
Central American exports to that country, despiteRree Trade Agreement, according to the Secaetri
Central American Economic Integration. The repbripact of the US Financial Crisis on Central Ancerf
drawn up by their experts and submitted to theigeess of the region at an extraordinary summid hiel
Tegucigalpa, says the US crisis has caused desigh investment in the region to shrink. Our majading
partner, the United States, has reported a shudtiaang-term economic slowdown, and despite tiatregion's
economy is expected to grow 5.5 percent in 2008yraking to the report, which was presented by Hoalu
Trade Minister Fredy Cerrato. Another problem etifeg Central America is inflation, which increadedL5
percent in September, due to external factors asdiigh oil and food prices, as a result of airissgricultural
inputs and speculation in the cereal futures.
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Consumer Prices 15.77%a 14.73% 14.82%- 24.23% 10.03% 9.72%

Econ. Activity 241.0% 130.1 284.6x 171.6 193.7a 220.1x
Exchange Rate 560.4 7.491 18.90 19.67 n/a n/a
Lending Rate Domestic 19.40%= 13.57%- 17.63%= 15.05%= n/a n/a
Savings Rate Domestic 7.01%- 5.28%- 6.10%- 7.30%- n/a n/a
Lending Rate Foreign 11.05%: 7.81%= 9.80%: 11.31%- 8.18%~w 7.49%-»
Savings Rate Foreign 3.57%a 3.67% 2.74%:= 6.14%:= 3.41% 4.12%-
International Reserves 3.70B= 4.77Ba 2.51B= 1.02B= 1.24Ba 2.31B=x

Presidents Manuel Zelaya (Honduras), Alvaro Col@ugtemala), Antonio Saca (El Salvador), Oscar Arias
(Costa Rica) and Daniel Ortega (Nicaragua) weree@about a possible reduction of family remittanites
year, as opposed to last year's increasing tr&heé.report urged the Central American governmentseate
jobs, boost agricultural production, mainly basteals, increase exports and invest in infrastraectu

The Economist Intelligence Unit's Index of Democrg@008(Source: The Economist)

Costa Rica is second in Latin America with an indé27. Panama is at 43, El Salvador 67,
Honduras 74, Nicaragua 78, Guatemala 79. Accordinige IDD-Lat 2008 from Polilat.com
Costa Rica is ranked first in Latin america. Tésutts of the Economist Intelligence Unit's
Democracy Index 2008 confirm that, following a déestlong global trend in democratisation,
the spread of democracy has come to a halt. Congptre results for 2008 with those from the
first edition of the index, which covered 2006, sisdhat the dominant pattern in the past two
years has been stagnation. Although there is rentdend of outright regression, there are fewaimses of
significant improvement. However, the global finecrisis, resulting in a sharp and possibly @oted
recession, could threaten democracy in some phtte avorld.
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Central America starts consultations for sixth rodnof negotiations EU-CA Association Agreement
(Source: laprensagrafica.com) Central Amerigaéparing its next commercial offer that shouldpbesented
in Brussels (Belgium) in January. The region stiagektart a series of consultations with the prtdecectors,
but this time it should include those that haverhbieghe so called F basket, which is for thosedpots that
need special treatment or which are simply exclddmt the negotiations. Central American negoti&to
arrived in Guatemala at the start of October ferfifth round with an improved commercial propoteit
included 85.3% of the tax lines. Europe asked forenfor at least 90%.

EU makes commitment to provide banana offéBource: La Nacion)
The EU has committed to providing an offer for b@aamport tariffs before December.
. The European commitment was secured in the fiftimdoof negotiations for an
¢ \h \ Agreement of Association between the EU and CeAinagrica carried out from October
& % ' 6 to 10 in Guatemala City, reported the MinisteCoimex, Marco Vinicio Ruiz. The
~——"objective of banana negotiations is to reduceahé br duty that the EU charges on this
fruit which is at 176 Euros ($222) per tonne.

Central America promoted in EuropéSource: Prensa.com)
Iberia airlines and the Central American TourismeAgy have signed an agreement

4 to promote Central America in Europe. Based oratireement, the airline's logo
will now appear next to the Central American Tonridgency (CATA) on
promotional materials for the European Market aridht@rnational tourism fairs
where CATA will promote the regional as a multiplestination. Some of these fairs
include: Fitur in Madrid, ITB in Berlin, WTM in Lodion, BIT in Milan, and MAP in
Paris to name a fevCentral American tourism ministers seek ways tomoie the
region as a destination and are approaching caligelines, charter airlines and travel wholesatlengromote
Central America as a single destination. The méngsalso aim to seek technical assistance fromdeunath a
view to improving the industry's management.

US Trade Mission touring region(Source: laprensagrafica.com)
A trade mission from the Southern United Statesl&issociation (SUSTA)
” A began a regional tour on Octobef"d8 Panama and will also visit Costa
LfTEReT¥F ———F Rica, El Salvador and Guatemala. Representatioes 31 American
companies interested in the regional market wiletweith potential local
partners in order establish commercial relatiorminduthe two-day stay in Panama. They will be ia thgion
until the 4 of November. The companies on the tmume from sectors such as medical equipment, lwanisn

equipment and materials, telecommunications, sgcwsed trucks and heavy equipment, constructystems,
gardening and hair products, to name a few.
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US crisis could bring more tourism to Centrélmerica (Source: La Prensa Libre)

The tourism sector in Central America may be ableke advantage of the US economic crisis, sineeegion
has become cheaper than other regions.. MarialiaBena, manager of the Vista Real Hotel, saitehe
optimistic after participating in the Assembly betConvention, Meeting and Congress sector cantigch
Chicago early October. In the midst of the US @enig crisis, corporate or executive tourism "arg/mooking
to Guatemala as a destination country," he declaBadvadoran Fernando Poma, executive directtireoReal
Hotels and Resource - which is in charge of thd Reercontinental Hotel franchise in the Centrahérica -
was of the opinion that the corporate segmentaaititinue on the Isthmus, however they will havatteact
executives from other regions.

Costa Rica

Costa Rica's annual inflation hits 10-year hig{Source: news.xinhuanet.com)
Costa Rica's accumulated inflation between Septe2®@/ and September 2008
reached 15.77 percent, the highest year-on-yeardfifipr the last 10 years according §f ="
the National Institute of Statistics and Censu€@). In the first nine months of this ‘}L '
yeatr, the inflation rate reached 11.83 percent thié Central Bank of Costa Rica o
forecasting that it would reach 14.2 percent atthe of the year. Figures showed th ™=




the Consumer Price Index (CPI), by which inflatisrmeasured in the country, rose 0.95 percent jxteBgber
compared with August, with prices for 68 percenthaf commodities rising in the month, including dcand
non-alcoholic drinks.

Costa Rica and Panama Free Trade Agreement becoeffestive
1 Costa Rican president, Oscar Arias, and his Paniamaounterpart,
Martin Torrijos ratified the Tratado de Libre Corier(TLC) - free
trade agreement - between both countries. The nipets held in
San José and signing the document were also witddssthe trade
ministers of both countries, Costa Rica's MarcodfnRuiz, and
Panama's Severo Souza Gomez. With the signirtgedfade deal,
91% of Costa Rican goods can now enter PanamafiigtyPanama is
Costa Rica's fifth export destination. Only a smalinber of products
) are not included in the free trade deal, itemsilike, sugar, potatoes,
< onions and coffee. According to official figuréiade between the
two countries was us$551 million dollars, 60% dB3&7 million of
the total was of Costa Rican exports and the feBanamanian goods. Following the approval of tee frade
agreement with Panama, Costa Rica has openedigrfdrade office in Panama, opening a new chapter i
commerce between the two neighboring countries.
Law on Marinas rejectedSource: La Nacion) L
The Constitutional Court put a stop to reformstezlao the Law of Concessions forf
Marinas and Tourist Docks. Magistrates of the €oaviewed the project that was B
approved by Congress on 9 September and ruled thaks substance and needs t
be corrected. The Court determined that the tegsdhot specify the responsibilities
of the authorities in charge of protecting and préing damage to the environment!

This is because it allows investors to presenethéronmental impact study after having obtained th
concession. This is just one of many details therevobjected to.

TLC approval continues on the slow track

Despite the accusations against opposition legisldly Casa Presidencial, for the alleged obstamlese
against the approval of the last law required lierapproval of the Tratado Libre de Comercio (TL&ge trade
agreement with the United States - the absenc tddislators allied to the government did not\alits
approval.

The Supreme Court of Costa Rica has ordered thpesa®n of works at the Crucitas gold mine
due to environmental claims. Infinito Gold Ltd, tbempany responsable for the development of
the mine, reported that the court had ordered tioestop works to clear the property while they
review the case presented by a group of enviroraists®. The Canadian company had already stastetbar

the land last week, but had stopped the works tirgicourt makes a decision. The court has nongiveate for

its final decision. The mining company has to c2@8 hectares of forest to continue with the prpjaccording

to Eduardo Araya, the lawyer who presented the icafsvour of two environmental organizations ie ttone.

The project was declared to be of national intdogghe president of Costa Rica, Oscar Arias.

E Construction of gold mine suspended in Costa R{&ource: Reuters)

INFINITO GOLD LTD.

Costa Rica renews bet on medical tourig®ource: La Nacion)

The Cima, Catolica and Clinica Biblica Hospitalnjed up to form the first medical consortium
that will treat medical tourists. In the last feways, this type of tourism has grown because it
offers medical services mainly to Americans whandbhave local medical coverage (Social
Security) and who cannot afford attention in tlesiuntry of origin. The three hospitals have
obtained certification, granted in the US, for pdivg world class service and treatmeft.
recent report estimates that hundreds of thousaindlmericans go abroad each year for medical
procedures, primarily to save money. They argmdbnly ones eyeing the bottom line. Some
U.S. insurance companies — including Aetna andddihiealthcare — are considering paying for patitmtgp
overseas for care, which could spark major growtthé medical travel industry. Good news for Rd®3/alips
medical equipment division.

Costa Rica concessions Liberia airport to Houstoirgort (Source: La Nacion)
Houston Airport, the administrator of the Juan &ardria airport, was granted the
== N concession for the expansion of the Liberia airp@tie expansion project for the
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Daniel Oduber airport in Liberia, Guanacaste, vatjuire an initial investment of $35 million to &truct an
area of 22949 square meters and will be concessifone0 years, indicated Karla Gonzalez, MinistePublic
Works and Transport. The works are expected tehdyrby December 2009. The airport currently rexeiv
more than 400,000 thousand passengers per yearAmBkrican company, Houston Airport System, is ohe
the five firms that formed the Coriport S.A. cortaan that was chosen to the build the new termihhé
consortium includes Canadian MMM Aviation Group Safdd three Costa Rican companies. Houston Airport
System Development Company (HASDC) will also takkeras manager of Juan Santamaria International
Airport in San José as of next December. Oppdiampresent for Dutch airport technology compasigzh as
NACO, NAT and DAG.

Align Technology expands operations in Costa Ri&ource: SEC) = ——

The dental products company Align Technology wiband its operations in Costa ALIGN
Rica with an organizational services centre. As pBa restructuring program, the
company will create an organizational servicesreettitat will consolidate customer
services, accounts receivables, credits and chamgdsther operations. The company is operatif@pista Rica
since 2002, employing 670 dental technicians apgat personnel. The company said that the Coista R
operations will "provide a strong foundation toateea share organizational services centre thhbrirlg great
efficiency allowing the company to use the infrasture and talent base in Costa Rica at a lowegrgénost.

ALIGN TECHNOLOGY, INC

Transnational services company opens in Costa Ri§aurce: Nacion.com)
Experian, a transnational services company thdyaembusiness and consumer
“eane” ; information, will begin operations in the countrfhe company was founded in the
i3 Experian  ukin 1980 and will have its local headquartershia Ultralaq free zone, in Lagunilla
world of insight  de Heredia. It is dedicated to four business ssctwedit, analysis for decision
making, marketing and interactive services.

Ex-Im Bank-Financed Cessna Aircraft Sale to CosRica

The sale of 12 aircraft by Cessna Aircraft Comp@s$) to Costa Rica's Servicios Aereos Nacionales, S
(SANSA), backed by financing from the Export-ImpBank of the United States (Ex-Im Bank), will help
support trade between U.S. and Central Americamemi®s, as well as enhance regional economic growth
Ex-Im Bank approved a loan guarantee totaling apprately $20 million to support the export of theSna
Grand Caravan aircraft that will increase SANSAeetfand improve business, tourist and leisur&aisport
links throughout Central America.

$105 million for housing

Overseas Private Investment Corporation (OPIC)Sa3dvernment agency, granted us$45 million to Bank
Lafise Costa Rica and us$60 million to BAC San Jebéth which are private banks - to improve their
mortgage portfolio through loans for houses dedtioegpeople of mid to low income.

Tight credit may result in massive layoffSource: InsideCostaRica.com)

The business sector is warning that the Costa ¢tioll enter a crisis of massive layoffs if theymatrfinance
their activities. The warning is based on the staof credit both from the public and private baniwhich is
causing many companies not to have sufficient irdmesources to continue operations or expand.
Representatives of the Union Costarricense de G&maAsociaciones de la Empresa Privada (Uccaep) me
with their associates to explain the urgent needredit. According to the entrepreneurs, the Ba@entral de
Costa Rica (BCCR) - Central Bank - and the Supenitencia General de Entidades Financieras (Supedient
of Financial Institutions) have a huge share gboesibility in the labour crisis, because befor ititernational
financial crisis issued guidelines to banks totheter with their credit portfolios.

QE Guatemala

IMF to open facility for technical assistance in Giemala

The international Monetary Fund (IMF) will openexhnical assistance centre for the Central Amerfegion
in Guatemala during 2009. This Centre, which bélmade up of at least 6 technicians, will pro\adsistance
in areas such as customs integration, budget eldborand statistics standardization. This faciiill work for



a minimum of five years with a budget of US$30 millgranted by donor countries and the Central Acaer
Monetary Council.

Guatemalan sales to Central America go up 47.7%

According to the Guatemalan Central Bank, exparSdntral American went up 47.7% up to September,
compared to the same period last year. Exports frem US$442.7 million to US$653.7 million. Dugrthis
same period, non traditional exports to the reshefworld went from US$1,448.7 million last year t
US$1,882.2 million in 2008, an increase of 29.992.9% of sales to the Central American region e
Salvador, 30.3% to Honduras, 13.7% to Nicaragual@nt®o to Costa Rica.

Guatemalan budget for 2009 calls for $1 billion prebt(Source: prensalibre.com)

The funds are expected to come from six loans ttmrinter-American Development
Bank (IDB) and the International Bank for Reconstian and Development (IBRD).
According to data from the Ministry of Public Firaas, from these funds $400
million will be assigned for policy, $200 milliorof wider based policies, $200
million for social protections, $150 million for edation, $30 million for the
judiciary and $20 million for the Financial Admitiation Integration System. The
2009 budget totals $6.34 billion and the Governneseeking to raise it to $7.08
billion. As a part of the net internal financirgf,22 million in Treasury Bonds will have to autfzed and

traded in the local market.

Guatemala hosts First Central American Artisan ar@raft Trade Fair

From the 22nd to 23rd of October, Guatemala hadd-ihst Central American Artisan and Craft Trade.Fehe
event was a total success and is a credit to tielevéul creative and talented artisans that Gudgetres and to
the organizers. The event presents a hew conceptrfew generation of buyers. It gathered exhibitamm the
5 countries of the region in one place, in one shaasenting for the next season, the latest haftddor home
decor, outdoors accessories and gifts items, daharh 100% handmade by Central American artisaigs
event was sponsored by AGEXPORT, ProRrural, Aidrtisans, USAID, Encadenamientos Empresariales,
MINECO (Ministry of Economy of Guatemala), Europdamnion, Alianza para el Turismo Comunitario and
INGUAT.

Guatemala Forum decries FTA with U§Source: Prensa Latina)
The free trade agreement between Central Amerigdrte US has failed to accomplish all
the supposed fairness and pledges advocated jpitsoters, participants at the Social
Forum of the Americas denounced in Guatemala. dystnade two years after the pact
entered into force corroborates the Central Amerigations have not been benefited, rather
damaged considerably, they sustained. "The comaheeficit of Central American and
the Dominican Republic with the US has increadeat, is, we buy more and sell less,"
Jorge Coronado, leader of the network monitorirgyftee trade agreement. Coronado
indicated this negatively affects local producernajnly small and medium farmers and

businesspeople, whose markets run the risk of gesjng. The pledged rise in foreign investmestinat been

not accomplished either, and the only positive ¢age El Salvador, where banks of capital wereusregl by

US corporations, he noted. In commercial terms ti@eAmerica means nothing for Europe, as it repmées

0.34 percent of its imports, thus demonstratingctarly geopolitical goals of the initiative. "Tloaly thing

European transnational’s care about is to competteei Central American market under equal termk thieir

US counterparts for their own benefit," the expemplained.

Third Social Forum in GuatemalgSour ce: Prensa Latina)
=n With a ceremony of the continent's indigenous pesphe Third Americas Social Forum
{ was held this month in Guatemala, bringing togetheusands of delegates from the
'; hemisphere for six days. Calling to Mother Naty@ticipants in the event will advocate
i that working tables are productive, truly represemhmunities and generate viable
B alternatives to problems. During the opening at$an Carlos University Martyrs Square,
il the forum awarded that institution for holding theent, and prestigious lawyer Alfonso
& Bauer for his permanent struggle to achieve a betteld. Some 6,000 representatives
B from social, indigenous, rural, women, studentsmierganizations and other sectors
! participated in numerous debates.

Unemployment hits thousands



According to estimates from the private sectos yf@ar around 17,000 jobs have been lost in theldrek
industry plus more than 100,000 in real estateveihbeless, the government questions this figuneswath the
lack of official statistics there is no way to amiorate the increasing wave of lay over’s. Oanbt Wweek, the
shutting down of Bises Vision Company left 700 deamemployed.

Small and medium businesses in Guatemala look tottal America as prime marke{Source:
prensalibre.com)

Central America receives 80% of the exports by barad medium
businesses in Guatemala. "Central America is th@mneto which they
export the most due its proximity; however, weiaterested in completing jgs
the customs union, because not having it reducepettiveness,"
explained Ernesto Morales Pinzon, president ofahatemalan Federation
of Small and Medium Businesses (Fepyme). The itapoe of the region
is also considered in the Export Consultancy pnogi@&pex) promoted
economically by the European Union, the Ministryesgbnomy and
coordinated by the Guatemala Chamber of Commerce.

Pollo Campero opens restaurant in the U &ource: prensalibre.com)

Since last month, Miami has been hosting one ofregtaurants that the Pollo Campero chain planpém in
the southern United States this year. The Camglaim opened its first Florida restaurant last dayin
Boynton Beach. The chain has 280 restaurants goliitries, serving more than 75 million custonyearly.
In 2007 the chain's yearly sales were $400 millibast year they open their doors in Asia, in Inela and in
China.
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Nicaragua

Nicaragua year-on-year inflation up 24.2@ource: ticotimes.net)

Nicaraguan year-on-year inflation in September #23 percent, owing to rising fuel and basic ggaines,
according to the Central Bank (BCN). Prices r@st inonth 0.51 percent, while inflation in thetfiegght
months of the year reached 13.73 percent, the BiiiNiss its latest monthly report. The Central Bahnéwever,
noted that the rising consumer price index has etbsince July with dipping cost of petroleum, whitcéaid
has eased down price increases of such commodgibsverages and housing.

Work on gold mine in Nicaragua halted after finaneg fails (Source: Resourceinvestor.com)

Central Sun Mining has stopped work on its Orosil goine in Nicaragua after failing to obtain $22lmn in
financing. Central Sun, already operating the lirngold mine in Nicaragua, had earlier entered atmn-
binding term loan with a bank for $22.5 milliondomplete the Orosi project, on which it has sp&it fillion
to date and which was expected to be competedspeixiy. However, "due to the current global finahc
situation, the banking institution was unable togaed with the debt financing," the company sétids
"continuing active discussions with various otheahcial institutions," but has "temporarily susged" work at
Orosi, acquired in July 2006 and being convertedhfa heap leach operation to a conventional miliygfem
to increase gold recoveries.

Nicaragua selected to host CATHIE 2009

PRONicaragua, the official investment promotionragyeof Nicaragua, recently received confirmaticonfir
Burba Hotel Network (BHN) that Nicaragua has beslrcted to host the upcoming Central America Touds
Hotel Investment Exchange (CATHIE), which will belth March 24 — 26 of 2009. The conference will take
place at the Crowne Plaza Hotel & Convention Cewitr the objective of gathering important investand
international tourism developers to showcase imuest opportunities offered by this sector in Cdnfaerica.
CATHIE will focus on the hotel and tourism invesmmepportunities in the rapidly growing Central Atica
region. The Foreign Investment Advisory ServiceAE) of The World Bank Group as well as each of the
Central American countries are supporting this e¥8ATHIE’s inaugural conference was held this yiear
Guatemala City, Guatemala, and welcomed nearlyh@® and tourism industry leaders eager to network
learn about hotel investment opportunities in Cdrimerica. The conference program will feature
presentations on key industry issues, new hotet@mnism trends and investment opportunities inrdggon, as
well as exhibition stands of suppliers, tourismjgects, hotels and financial institutions, amongeosh



Gran luxury resort on Nicaraguan beach announce(Source: ownersperspective.com)
Developer Grupo Mariana Family of Resorts has anced the launch of a major master-
planned residential-led resort ‘Seaside Mariana&@If Resort’ in Nicaragua, Central
America. Located on a 1.2 mile stretch of Pacifadhfront on the country’s west coast,
the resort will have 1350 units spread over an af@23 acres. One of the highlights of
the project is the golf course, which will be deped by ex-golfer Jack Nicklaus. The
resort will also have a spa, hotel and beach @rthaeological museum that will display

; artefacts found at the site, medical tourism ifeti@ins, and a commercial centre with
stores, restaurants and cafes. Construction e s¢art in December 2009 and the first phase tetenbin
2010. The price of the residential units will raerfgom $250,000 to $780,000.

Nicaragua to Host Regional Tourism Fair

The Fifth Central American Travel Market Fair wamdchin Nicaragua from October 10-12 to promote mult
destination and the attractions of the country thedregion, Tourism minister Mario Salinas announ&alinas
told reporters that 23 countries and nearly 180 ¢gerators from all over the world, including Aadia and
Oceania, have confirmed participation in the fielie. noted that Nicaragua invests nearly 28 milliofiadts to
boost the so-called smokeless industry, which gfgxercent in terms of tourist arrivals during thistfseven
months of 2008. Vacationers' stay in Nicaragua mseeased and hard-currency revenues rose 14c8rmter
compared to last year. Salinas pointed out thaafdigua's tourism sector must grow 10 percent tas, yn
contrast to 2007, although it is hard to measuraahtic tourism. In financial terms, tourism contitibd 133
million dollars, and 250,000-350,000 tourists wdithe country during the first semester of thisrye

Nicaraguan oil wells testing positivéSource:Norwood Resources)

Norwood Resources announces that the testing proggaovered non-commercial flows of
oil in both wells. Tests were impeded by variotushfems and inaccurate identification of

moveable oil from well logs. The company plansedimterpret logs in light of data from the
testing to pursue those zones where oil was reedwduring swabbing and while drilling.

Budding Development Sector turns over a green leaf

The first “green” real stated tours and new efféotestablish ecotourism-certification programsetsrggest
that Nicaragua’s booming real estate industry wemtseecome a more environmentally friendly entesgari
Form “eco-brokers” to “eco-designers,” Nicaragu&sidential tourism industry is finding more andrenaays
to incorporate environmentally friendly practicaseiach step of the development process. “We veamizatke it
as easy as possible to build and live green inrfd@#a,” said Brooke Rundle of Coldwell Bank in Saan del
Sur. Rundle recently became the accredited eckebin Central America under the program “Eco-broke
International.” In many ways, Nicaragua’s underlepment has become a market advantage in the
sustainable-development niche. Because much cfahght-after real estate in Nicaragua is off thatén path
-along pristine beaches or in verdant tropical$greshere public services are scarce-developerms ineentives
to build projects that are self-sustainable anfirediant. Luis Guzman of Umbral Arquitectura saysstainable
development must first be financially viable ifgtgoing to work. “None of my clients disregartie idea of
sustainability, but it can not be their main comgehe said.

Granada Lays Road for New Tourism Growth

Granada’s tourism sector hopes for the upcoming s&ason as the municipality puts the finishingh&s on
the highly anticipated expansion of “Calle La Cdia the heart of this colonial town’s nightlif€alle La
Calzada businesses are sighing with relief asaihg tielayed Calzada construction, funded by thaiSpaid,
comes to an end. The Granada municipality plamdficially inaugurate the street in December swilt not be
confused as a political campaign stunt before gwming November elections. Across the streethtiel
formerly known as Hospedaje Italiano is receivirfgeelift under new ownership, according to its audstrator.
Texas investors are remodelling rooms, putting mew bar and perhaps will have put in a second tigche
time the new hotel, to be called Hotel Calzadanspe December.

Aalfs Manufacturing buys Presitex textile company Nicaragua(Source: elnuevodiario.com.ni)

American company, Aalfs Manufacturing, bought tlevilanese Presitex which operates in
Sebaco, Nicaragua. Aalfs Manufacturing Companygties manufactures and sells clothing in
the American Market, especially jeans pants, anslfaanded in 1892. Their main clients
include JC Penny, Tommy Hilfiger, Gap, Old Navy a&fatley Davidson. Presitex employs
900 people, makes overalls, casual and jeans gar607 it exported $11 million.




S El Salvador
[

El Salvador hosted Regional Sumn{iource: Prensa Latina)

Salvadorian authorities welcomed delegations of@ihtries in the region for the XVIII Ibero Amerita
Summit of heads of state and government last Oct2®81. The central topic for this Summit was tlo and
development”. Some 4,000 visitors took part dutimg Summit that analyzed the new politics needeghtisfy
the needs of 160 million young people in the region

Salvadoran Economy to grow 2.6% in 2009 accordingMF (Source: laprensagrafica.com)

The International Monetary Fund forecasts that3alradoran economy will grow 2.6% in 2009, the Istia 5
years. In the update for this month's report dbt@al Economic Perspectives 2008" the Fund projeetisthe
GDP of El Salvador will grow 3% this year and 2.6%2009, the lowest in 5 years. The Governmertlof
Salvador has cut its growth projections for thenaenic for this year to a range of 3.5% to 4% ofGiaP.
Projections by the Ministry of Finance for 2009 oegrowth between 3% and 4%. According to thé-|Nhe
isthmus on a whole grew 6.6% in 2007, but it ongvg4.6% in 2008 and would grow 4.2% in 2009. The
report highlights that CA is closely linked to td& economy and that the effects could come by stwerans:
less export, remittances, tourism and foreign direestment.

Mixed concession being evaluated for Salvadorantgg¢Bource: laprensagrafica.com)
% The La Union Port, which was built at a total cok$161 million, is ready to
-
— = .
r:"‘_‘na:\-‘

receive the first shipments at the end of this mpatfirmed Andres Abelino Cruz,
head supervisor from the Autonomous Port Execi@iommission for the port
development project. Everything appears to indithat the port system will be
granted in a public/private concession, said Adan’ide Escobar, Vice-president
of the Republic. "The idea is to seek a public/ie association, where the State
will provide the least possible amount, since wetatking about $1 billion in
investment over 25 years... as we do not havepadty to provide this amount,” she added. ThesVic
president stated that they should not be afratbatession, since they are seeking the greatesfibfem the
country. "What is clear is that there must be acesrion, although at the moment a master conceissimrt
supported,” Ana Vilma de Escobar, vice-presidenthefRepublic, admitted. She has been in charge of
promoting the concession of the La Union port dredAcajutla port to international companies. Siséed the
Netherlands last June where she met with APM Teatwiim Rotterdam and also visited CBI and the Bbrt
Rotterdam. "If the concession is a mixed systerarethe State has 51% of the shares we have ntepraetth
it and are ready (to vote)," said Mario Ponce, &lPgvmaker.

WAL*MAR Wal-Mart invests $6.8 million in El Salvado(Source: elsalvador.com)

s The Wal-Mart chain inaugurated its first beef andkgprocessing and
CENTROAMERICA  distribution plant in El Salvador. The facilitie2ZQ00 refrigerated square
meters, currently process 1.4 million pounds of tnpea month which is distributed to more than 8pétiPaiz,

Despensa de Don Juan and Despensa Familiar diooeglout the country. The executive presidewar-

Mart Central America, Ignacio Perez, said thatgiggect, in which the American chain has investedidion
800 thousand dollars, will employ between 150 t0 R@rkers.

1l

Brinker International to invest $1.5 million in ElSalvador(Source: laprensagrafica.com)

American Food, the company which represents thechiae, announced the opening of the restaurargruhd
Chili's brand, Brinker International. Brinker isggent in 25 countries and counting, and in Cedtnagrica it is
found in Guatemala and Honduras. In the region giey to establish 5 in total, and to have thretargants in
El Salvador in the next three years. "Americand-bas fought hard to bring in Brinker. In the lagb years
they have fulfilled the Brinker standards in ortteppen the Salvadoran company, Chili's restautan,0
December" indicated Mario Grisales, director of Aiten Food.

Dell sells contact center
Dell Inc. announced that Stream Global Servicesalegsired 100 percent of its El Salvador contantareas
part of company-wide efforts to increase the efficly of its business and provide better value tistamers.
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Stream is a global outsourcing company headquartarBoston, Massachusetts, with more than 17,000
employees in 32 locations around the world. Dell bécome a customer of Stream, continuing toadithe El
Salvador site for outsourced consumer sales amhitesd support services.

Honduras

Flood disaster(Source: UNICEF, UN)
Heavy rain has soaked much of Central America dimedeginning of
October. Honduras is one of the worst affectathtrées, with more than 30
people dead and 40,000 others forced from theirdsombout 270,000
people have been affected by the disaster soifaerdy being made
homeless or losing their crops which would havenltbeir main source of
food for the next four months. Itis the worstlanost widespread flooding
since Hurricane Mitch in 1998. An estimated 100,886tares of crops have
: been lostMost of the crops that have been destroyed byfittasling are
food staples such as maize, beans, plantain arwhyutiso some cash crops like bananas, sugarasahéfrica
palm have been lostThe World Food Programme (WFP) has already digkibaearly 60 tons of food to some
5,500 families, but says it will need an extra B,%ns before the crisis has passed. The Netherlaasl
provided 100.000 Euros aid for Honduras and Gudtewmia the red cross.

Honduras agro industry announces price freed&ource: laprensa.hn)

y Twelve of the most important agro industrial coniparn the country have committed to
a price freeze on their products. The measureaply for 30 days from October 24, it
was reported by authorities from the Honduran Cowfidrivate Companies, Cohep.
"Private companies in Honduras, in light of the egaacy cause by the recent tropical
storm that has affected the country, have joinethigolidarity with the general
population and have announced that the productmantioned herein will have
undergo a price freeze," according to an officralgs release.

Honduras seeks trade agreement with Brazil, PeradeEcuador (Source: latribuna.hn)

The Government of Honduras is studying "what typaazord" they can offer Brazil; they have propoaddal A
with Peru and a Partial Reach Agreement with Ecuaimnduran vice-minister of Foreign Trade, Jaime
Turcios, suggested that the agreement with Brazillcbe made within the wider context of the Cedntra
American Integration System (SICA) and the Soutl&wmmon Market (Mercosur).

Honduran coffee growers do not fear the crisis inet United States (Source: elheraldo.hn)

In spite of the financial crisis in the United ®&&s the Honduran coffee industry has great
expectations for its exports. Marcial Flores Smsanager of the Instituto Hondurefio de

Café (Ihcafé) [Honduran Institute of Coffee], piifethat the expected exportable .
production from Honduras in the harvesting year80009 is 4.7 million bags of 46

kilograms, which would entail foreign exchange $ome 620 million dollars.

&,
Dominican Republic

&
European Union signed an Economic Partnership Agraent with CARIFORUM

On 15 October 2008 the European Union signed andtn@ Partnership Agreement with 13 CARIFORUM
countries: Antigua and Barbuda, Bahamas, Barbd@ge, Dominica, the Dominican Republic, Grenada,
Jamaica, Saint Lucia, Saint Vincent and the Grereg]iSaint Christopher and Nevis, Suriname, andd&d
and Tobago. Guyana signed on 20 October. The Eigpteto work with the Haitian government and other
Caribbean partners to ensure that the conditionldti to join the EPA are in place soon. Thismgrehensive

trade and development agreement covers trade itlsgaad services, investment, as well as a wideerahg
trade-related areas. Sustainable development giwhes integration are major themes running throtigh
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agreement, which includes development cooperationigions and links into the EU Aid for Trade Ségy.
Relevant information on EPA you will find on:
http://ec.europa.eu/tradel/issues/bilateral/regammpr220208_en.htm

Construction decreases

The start-up of construction projects has decrebgedD% in the last two months, according to thesptent of

the Housing Construction and Promotion Associatd@ROPROVI), Jaime Gonzalez. Gonzalez blames tipe la
in construction on the rising financial costs. Galez says that sales of new homes are down 70%08, 2
compared to 2007.

Preparing for Metro Il

Five international companies have shown an inténgsarticipating in the construction of the SaBtmmingo
metro's proposed second line. These are Alstormeis, Bombardier, Construcciones y Auxiliar de
Ferrocarriles (CAF) and Invensys. The second Migtewould run from Los Alcarrizos to San Luis, iatdnce
of 22 kilometres and 24 stations, at an estimatstl @f US$600 million. Construction is expectedbégin in
December and should take an estimated three yeamsplete. Information on the project was releatsihg
the Forum for East Asia Latin America CooperatiBEALAC) event held in Singapore. Soil tests for tigav
line began three months ago.

Blackouts are back

Extended blackouts are once again being reporteddghout the country. The problem is that the gowemt
has yet to pay the US$100 million it promised thergy generators. The government owes US$360 millio
The spate of extended blackouts affecting the abpés brought about the closure of beauty satmaisterias
and some small food stores have seen their sdlds/fas much as 35% because they can't sell exhigd
products. Some areas have had to endure powelastitey up to 20 hours.

EVD country webpage

The EVD has Central American country web pages &/geu

can find up to date information, such as: busimesss,

economical developments, tenders, country inforonagincl. fact
sheet and laws), interesting sectors, activitrportant documents and the business country
guide from the Embassy of the Kingdom of the Nd#mets. More information please visit
website:.www.evd.nl/landenMore information can be obtained from MarjoleieiSebach,
country manager Central America, thru enséglinebach@evd.nbr by phone (0031) 070-

778 8731.

/°4 EVD

internationaal
‘ ondernemen en samenwerken

Embassy of the Kingdom of the Netherlands asinformation
source
% e ilcder Nedelanden On the intern_et site from the Embas_sy of the Kirlng_i the
Netherlands in San José (for countries Panamaa®isa,
Honduras and El Salvador) you can find generarmé&dion on these countries in our resort
but also specific commercial information. Our ‘datswijzers’ business trade guides entails
broad and up-to-date information on how to do bessnin each of the four countries, as a
tool/guide for Dutch exporters and investors. Visivw.holanda.or.cor
www.handelswijzer.comFor more information you can contact our comnamepartment
at the Dutch Embassy in San José thru entadde @racsa.co.ar by phone (00506) 2296
1490 (Carel Richter, Hans Buhrs or Monique van ldaxs You can also contact our
Consulaat-Generaal in Panama (Dieter Ploeger),&1{00507) 263 6494 or (00507) 264
7257. Emailconsuladonl@cwpanama.net
For more information on Guatemala you can contaetcommercial department of the
Dutch Embassy in Guatemala City by emaiézgov@intelnet.net.gir by telephone (00502)
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2381 4300 (Harman Idema, Susana Azurdia). More ramddion on website:
www.embajadaholanda-gua.org

For more information on Nicaragua you can contaetdommercial department of the
Dutch Embassy in Managua by emaihg@minbuza.nbr by telephone (00505) 276 8630
(Jan Bauer, Luis Bravo) More information on wehsite/w.embajadaholanda-nic.com

For more information on Dominican Republic you ceontact the commercial
department of the Dutch Embassy in Santo Domingceimail std-ea@minbuza.nbr by
telephone (00 1 809) 262 0320 (Reinier Davina) Mandormation on website:
www.holanda.org.do
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