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The Panama Newsflash is a publication composethdybnsulate-General of the Kingdom
of the Netherlands in Panama and the Embassy oKihgdom of the Netherlands in San
José. The newsflash provides an update in ternmapdrative economical developments, the
most important tenders and a selection of otheevaht business news to do with Panama.
This newsflash is shared with a distinctive grofipotch businesses with special interests in
Panama. It is put together on the basis of publastgilable information from various sources
such as news articles, press releases, and thirty paformation. The Consulate-General of
the Kingdom of the Netherlands in Panama and thebdssy of the Kingdom of the
Netherlands in San José are not responsible forattwiracy of the published information. If
you do not want to receive the Panama newsflasiigin to add a person to the distribution
list or desire to send an observation, please féele to forward a message to
nltrade@racsa.co.cr

Regional Newsflash

In addition to information about economic developteein Panama, regional (Dominican

Republic, Costa Rica, El Salvador, Guatemala, HoasluNicaragua and Panama) economic
information will be offered to our clients. In lin@ith an ever more integrated Central

America, and the expressed need for regional insihle Dutch Embassies in the region are
joining efforts and is publishing the Regional Néagh. If you wish to receive the Regional
newsflash or desire to send an observation, pldast free to forward a message to
nltrade@racsa.co.cor you can download it from our website www.hagsdgker.com

IX Panama Maritime Congress 8-11 February

Ferendi, NCH, EVD and the Consulate-General of Bwyal
Kingdom of the Netherlands will, together with &&n Dutch
companies, participate in the bi-annual PanamatiteailX Eorld
Conference & Exhibition from the"8to the 11" of February. The
fair will be inaugurated by Panama’s President Marorrijos with
the participation of IMO Secretary General Efthisio
Mitropoulos.The fair is an import event promotingndma as a
maritime & logistic country; it handles over 4,2lioh TEU s and
164.8 million gross tonnage annually of which thagjenty is being
re-distributed. National and international busimsssvill present
their products and services. Any Dutch companig¢sr@sted in supplying material to be
distributed, can contact the consulate at: nltracg@nama.net

Business at Colon Free Trade Zone up 19%

The effects of the economic crisis have not yetdaated business at the Colon Free Zone
which has continued to see its business increasmrAing to the latest figures from the
zone's administration, activity in November reactigd! billion, an increase of 50 percent as
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compared to November 2007 when the activity theas $4..6 billion. Between January and
November 2008, the zone registered commercialiieswtotaling almost $18 billion, a
growth of almost 19 percent from the sdame pemo2007. Despite those increases in
commercial activity, there is a growing sense thatbusiness will slow down. “Everyone is
aware that something will happen this year, ang #re limiting their investments due to the
financial crisis,” said Hertsel Levy, former presid of the Association of Users of the Free
Zone.

Colon Container Terminal expands
The company paid the Panama Maritime Authority $Hillion in
advance for the right to use 12.3 hectares at Gotw. On the new
. plot of land, the company will carry out investmemtorth $200
million.

Farfan port not likely to develop

It is becoming increasingly less likely that thevgmment’s plan of developing a major port
at Farfan will become a reality. The company mistly to develop the project is a
consortium consisting of Ports America and the €senshipping company Cosco Pacific.
“The increase in the costs of filling, drainage aondstruction of the terminal, together with
the lending restrictions of the global financialrkets, make the project is extremely difficult
and the expected return on investment is unlikelgcording to Edwards, president of Ports
America. “We are discussing this matter with ourtipar to determine the best way forward.”
For its part, Cosco Panama Maritime, the local thawf the Chinese shipping company, said
it is still interested in the project. With an eséited cost of $500 million, the port would
occupy 112 hectares and would be able to move Rlidmcontainers a year.

Aguadulce Port tendered in PanaméSource: Autoridad Maritima de

“aza,  Panama)
==w= The concession for the development, administraimhoperation of the

< Aguadulce port will have a value of approximately$nillion. In 2006
they tried to select a contractor for the "CONCEI$IFOR THE
DEVELOPMENT, ADMINISTRATION AND OPERATION OF THE
AGUADULCE PORT," however the tender process waseled due to lack of interested
parties. Then, again in 2008, the tender for thé gancession was published once more, but
the process was abandoned due to administratilegmns.

8,000 ships will be identified and tracked remoteig satellite

Vizada, along with Absolute Maritime Tracking Syste were selected by the Maritime
Authority of Panama to provide long rage identifica and tracking (LRIT) for more than
8,000 ships in Panamanian waters, in an efforotopty with new regulations which came
into effect on January 1. The LRIT system requihes the ships transmit a automated
position report (APR) with its identification andgtion at least 4 times a day. Vizada will
provide communication via satellite between th@slaind the control centres, and Absolute
Maritime Tracking Systems will coordinate with Vdaato get the information, reformat it
and turn it over to the data centres of the Magti#yuthority of Panama.

Panama Canal: $339 million given in contrac{Source: estrelladepanama.com)
As of 31 December 2008, the ACP recorded a tot&B80.469 million in more than 100
contracts granted for the expansion project. ltakgtcom.pa reports: "The reports say that
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the Panamanian company, Constructora Urbana, S14SA) has advanced 79% with the
first phase of the excavation of the access padsadgiee Pacific locks. Some 5.8 million
cubic meters of dirt from the Paraiso hill haverbegcavated from the total of 7.4 million
included in the contract.

Complicated tender for third set of locks in the @& (Source: Prensa.com)
Since the publication of the initial tender on 2&cdember 2007,

. there have been 23 modifications, and the datprigposals has
been postponed three times. The project proposeasstn of
230,000 tons of steel, 48 million gallons of diesedl 800,000
metric tons of concrete. According to Prensa.c@im,build the
third set of locks, plan calls for a guaranty 0084million for the

s completion of the contract and $50 million as argoty for the
proposal.” The total cost of the works is estimdtede $2.7 billion. Three Dutch companies
are participating for this tender.

Owners call for Panama toll cuts

Shipping companies are urging the Panama CanalAtitho
cancel planned toll increases while cutting morezZSDanal transits
as soaring costs and collapsing markets threatdrnve some
operators out of business. This latest cost-sanitigtive

coincides with a renewed effort by leading ship emgroups to

: ' persuade the Autoridad del Canal de Panama to Icane least

_ . defer, 2009 toll increases. BIMCO, Intercargoeitanko and the
International Chamber of Shipping have writtenhte ACP warning that there were now
“serious concerns about the industry’s abilitydstain a further increase” after significant
price hikes over the past two years. Industryseairecognize that the Panama Canal has
more of a captive market than the Suez Canal, @fin@ontainer lines could restructure all-
water Asia-US east coast services and return sodesgested west coast ports, if that made
commercial sense.

Bank profits surpass $1 billion(Source: Prensa.com)
Up to November 2008 there was an increase of 198armk profits compared to the same
period in 2007, according to information from thanRing Superintendence.

Public Services Authority cancels 40 contracts

The Public Services Authority has canceled 40 appbns for hydroelectric concessions
because the companies have failed to develop thegbs in the time period prescribed by
law. Furthermore, the authority canceled the aweéttie Bajo de Mina project, which had
already submitted an approved environmental imgiacty, but which had not started
construction. Following this cancellation, the gaijwas auctioned to a company owned by
Mexican billionaire Carlos Slim, who offered $32llion for that and another two
concession. These two projects are among 13 teatuarently under construction. Of the 40
concessions that have been canceled, 24 of theim #re process of being awarded to other
interested parties, said the authority’s DirectoElectricity Rafael De Gracia. The most
recent auction of hydroelectric concessions waslgated for projects at Santa Maria, La
Soledad, La Laguna, Gariché 2 and Gariché 3. ghatiction, seven companies submitted
bids, five of which resulted in the government igetia better price to continue with the
project. Companies have 12 months to apply forrairenmental impact assessment. Once
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the assessment is approved, the authority givgertaission to start the project. If
construction does not begin, the government hadggheto cancel the concession and award
it to someone else, which is what happened witBidje de Mina project. The government is
seeking to expand the country’s hydroelectric posugaply to help reduce its dependence on
carbon fuels.

More than 100 hotel applications approved

The Tourism Authority of Panama approved 102 priglary plans for hotels in 2008.
Combined, these projects would entail an investro&f8.5 billion and would generate some
16,231 jobs while more than doubling the countngmber of rooms. It is unknown,
however, how many of these projects will actuatlyne to fruition. The authority saw a large
flurry of projects submitted just before a deadkxired for a lucrative government tax
program. According to Carl-Fredrik Nordstrom, dgpatministrator of the Tourism
Authority, the agency reviewed all of the projestomitted before the Aug. 31 deadline, and
approved 102 of them. It rejected five of the pisgds.

Panama faces drop in banana expor{§&ource: Prensa Latina)

Panama faces a possible drop of around 20 pemtéstbanana exports due to the lack of
financing, plagues and climate adversities. Aceaydo industry stats published by the local
media, from January thru November, 2008, foreidessaf the fruit reached 17 million 689
thousand boxes. That represented a reduction ohi¥idn boxes compared to the same
period of 2007. Revenues from the sales amount8&.8 million dollars, a setback of nearly
nine million dollars. Producers consider the gitiracould be still worse in the short term,
taking into account the effects from November floadthe provinces of Bocas del Toro and
Chiriqui. As a result of the severe rains brought cold front in that month, dozens of acres
of banana plantations were damaged.

Treatment of wastewater in PanaméSource: Prensa.com)

Developers will have to build the treatment plaattgheir own expense, and then transfer
them free of cost to the National Water and Sewsititute (Idaan). The article published in
Prensa.com, says that "the cost, including landcandtruction, will have to be paid for by
the developer and then give it to Idaan. HoweVes, investment will not be tax deductible.

www.panamacompra.gob.pa

Since 2006 all governmental organizations, excetACP, are forced by law to announce
their tenders through the silevw.panamacompra.gob.p@his new system is more efficient
and transparent and will raise confidence amongsple and companies doing business.
From the ¥ of January until the 31of May almost 28 thousand public contracts roughly
totalling USD 200 million were awarded. The ACPred@awarded contracts worth USD 286.5
million.

M atchmakingfacility Panamatch

As part of the EVD 2g@there program, the consuitaditen Ferendi will organize several
Collective Promotional Activities (CPAs), in coopéon with the Netherlands Council for
Trade Promotion (NCH). This project is callednamatchand will, for a period of two years,
consist of a number of outgoing and incoming settivade missions, collective fair exhibits
and matchmaking activitie®anamatchfocuses mainly on entrepreneurs and organisations
active in the fields of transport, logistics, irdraicture and hydraulics.
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Panama has started with one of the most prestigiadsvisible mainport projects in
the world: the expansion of the Panama Canal. Kpareion is necessary since the Canal
can no longer cope with the capacity of the moderighters. For Panama this waterway is
one of the largest and most stable sources of iscémorder to strengthen the position as a
main international hub for transport and distribatthe government is investing considerably.

In Latin America, Panama does not only play an irtgod role in maritime transport,
it constitutes the centre of international bankitrgde and services as well. Naturally, the
country’s favourable geographic is key to succd¢snk about it: just after Hong Kong,
Panama is the second largest free-trade zone indHd. And, on top of that, the Panamanian
government actively advocates foreign investmeratliareas.

Panama is an emerging market: the Panamanian egog@w by 11,2% in 2007 en
for 2008 growth is expected as well, between 8¢ @upercent. Hence, it is a country with
numerous business opportunities for foreign enénegurs.

For more information and the possibility to registeyour company to obtain more
information, surf to www.ferendi.com For any questions you can also call us on
+31(0)20.471 12 28 or send an emailganamatch@ferendi.com

EVD Panama country webpage
/7~ EVD The EVD has a Panama country webpage where you can
MW oncinemen’en samenwerken  find up to date information, such as: business news
economical developments, tenders, country inforonati
(incl. fact sheet and laws), interesting sectordjvidies, important documents and the
business country guide from the Embassy of the #oing of the Netherlands. For more
information please visit the website: www.evd.milen More information can be obtained
from Marjolijn Steinebach, country manager Panatmaugh email panama@info.evd o

by phone (0031) 070-7788698.

Embassy of the Kingdom of the Netherlands as

- information source

Ambassadevanhet On the internet site from the Embassy of the Kimgdaf
# Koninlrijkeder Nederlanden 0 - Netherlands in San José (covering the countries
Panama, Costa Rica, Honduras and El Salvador) gaufind general information on the
specific countries but also commercial informati@ur ‘handelswijzers’ (business trade
guides) entail broad and up-to-date informationhow to do business in each of the four
countries. It is a useful tool/guide for Dutch expos and investors. Visit: www.holandaarr
www.handelswijzer.com For more information you can contact our comnatmepartment
at the Embassy of the Kingdom of the NetherlandSan José by email nltrade@racsa.co.cr
or by phone (00506) 2296 1490 (Carel Richter or HBohrs). You can also contact our
Consulate-General of the Kingdom of the NetherlandBanama, Phone: (00507) 263 6494
or (00507) 264 7257 (Dieter Ploeger). Email:__coadahl@cwpanama.net

H.A. Chatelian, Kaart van de Landengte van Panal8a, eeuw.



