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The Panama Newsflash is a publication composethdyCbnsulate-General of the Kingdom
of the Netherlands in Panama and the Embassy oKithgdom of the Netherlands in San
José. The newsflash provides an update in ternmadrative economical developments, the
most important tenders and a selection of otheevaht business news to do with Panama.
This newsflash is shared with a distinctive grofipotch businesses with special interests in
Panama. It is put together on the basis of publalgilable information from various sources
such as news articles, press releases, and thirty paformation. The Consulate-General of
the Kingdom of the Netherlands in Panama and thébdssy of the Kingdom of the
Netherlands in San José are not responsible foatlwairacy of the published information. If
you do not want to receive the Panama newsflasiigin to add a person to the distribution
list or desire to send an observation, please féele to forward a message to
nltrade@racsa.co.cr

Regional Newsflash

In addition to information about economic developteein Panama, regional (Dominican

Republic, Costa Rica, El Salvador, Guatemala, HoasluNicaragua and Panama) economic
information will be offered to our clients. In lin@ith an ever more integrated Central

America, and the expressed need for regional insile Dutch Embassies in the region are
joining efforts and is publishing the Regional Néash. If you wish to receive the Regional
newsflash or desire to send an observation, pldast free to forward a message to
nltrade@racsa.co.cor you can download it from our websitgvw.handelswijzer.com

Expologistica 15-16 October

expo The Consulate-General of the Royal Kingdom of tle¢hirlands will,

‘weistca  tOgether with several Dutch companies, participatée logistical fair
. | :5‘?-1‘33»3 Expologistica on 15 and 16 October (see advertiseiné.a Prensa on
] Monday 13 OctoberExpologistica Panamé an International Exposition of
Logistics and Transportation organized by the Chemolb Commerce,
Industry and Agriculture (CCIAP) in cooperation vihe National Secretary
of Science, Technology and Innovation (SENACYT)eTair is an import
event promoting Panama as a logistic country;ridkes over 4 million
TEU’s and 164.8 million gross tonnage annually bicly the majority is being re-distributed.
National and international businesses will be présg their products and services. For
further information on the program, participatiordanscription visitvww.expologistica.org
Any Dutch companies interested in supplying makéoide distributed, can contact the
consulate amltrade@cwpanama.net

Visit Deputy Head of Mission
Deputy Head of Mission, Carel Richter, visited Raadrom 24th of September until the 1st
of October. During his stay the first ever Dutctafidelsborrel” in Panama was organized and
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several Dutch companies, international organizatemd local authorities were visited
amongst who the Minister of Agriculture, GuillerrBalazar Nicolau, and Vice-Minister of
International Trade, Severo Sousa G. ReferringedMemorandum of Understanding, signed
in 2006 by both governments in which mutual bengifiareas are identified, the excellent
relations were underlined while future opportursitieere discussed. Special attention was
given to the food production sector. The governnoéitanama introduced their national food
security plan and asked the Netherland to partieipg introducing technology, share
knowledge and promote investment.

Due to rising food prices (15,2%), the basic fobdsket has risen to USD 263, which
represents a 10% increase compared to Januanetnsand 16,6% more than the same
period last year. For many people, who spend midsterr budget on primary goods, this is a
heavy burden. Therefore, the Panamanian governisipndmoting primarily small local
farmers to increase their production. It does souph programs asgrocompita, Programa
de Solidaridad AlimentariandFondo de Garantiavhich provide farmers easier access to
credit, technical assistance and production mesursproved seeds and fertilizers. This
offers possibilities for the Netherlands, a trahal leader in these fields.

Crecimiento trimestral del PIB Panama Maintains Strong Economic Growth

En porcentaje

_ After a correction made by tl@ontraloria, the economic growth

- - over 2007 was set at 11,5%, a stronger than a goastChina.

. j - This strong growth continues in 2008: the secomdester the
"o o w ow w ow w ow w  QrOWth of GDP was 10,1% compared to 9,5% in the fir
T e trimester. Especially operations to the canal toleism sector,
construction, and cultivation of rice, corn andfontributed considerably. Growth will

remain high with the economy expected to grow betw2-8% next year.

Panama Relatively Unaffected by Financial Crisis
Because of conservative banking and investing, ieanaill remain relatively unaffected by
the financial crisis that is causing mayor problemsther Central American countries.
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Panama is also less dependent on the United $tatessnittances or the export of products.
Indirect effects like decreasing investments aragss to credit will, however, have a
negative impact.

Public Spending Grows Faster than Economy

The budget proposed by the government for the 3@@9 encompasses a 17% rise in public
spending whilst the economic growth for 2008 isextpd to be 7,5%. Local economists warn
for inflation.

Inflation Up to 9,8%

Last August inflation hit 9,8% to 9,6% the previdu® months. Inflation
is mainly caused by rising prices of food (15,2% petrol (15,9%).
Inflation over the year 2008 is expected to be betw8 and 10% while

the Ministry of Finance estimates inflation to h2%. In conclusion, inflation will reach its
highest level in 27 years. Panama is unable td frigtation by monetary policies since it has
no central bank.

Construction Sector 24% of GDP

Over the year 2007 all activities related to thestouction sector
equalled nearly a quarter of GDP, while the adwglding contributed
5,5%. The last six years both public and privatestments totalled
USD 7.800 million. The construction sector coulddo@ongst the sectors
to suffer indirect consequences from the finanoislis. Several to be
executed projects rely on investments coming froendS. The expansion of the Canal and
ports, however, will most certainly continue. Seléutch companies are already involved in
both activities. Other opportunities are the cariton of electric plants that most likely will
continue. A tender to design, build and adminiategdroelectric plant, valued around USD
17 million, is closing the 27of October. Contact the consulate for more infaioma

+ Suez Energy Opens Plant in Cativa

4 Suez Energy started operating the first phaseeofttermal plant in
Cativa that ultimately will result in a capacity b5 MW and a
provision of 6.000 GW for the period of 2013-20ZRe total
investment is USD 400 million.

Tourism Grows 23,9%

During the first semester of 2008, the number aofists visiting Panama grew by 23,9%
compared to the same period last year. Hotelszexhl growth of 13,6% and restaurants
6,7%. Especially Europeans, although still a mtganarket (less than 100.000) are
discovering Panama and registered an increase2oftédrist visited Panama to 20% more
US visitors. Spending per tourists grew by 21,5%inty because Europeans tend to spend
more. A total of 1,7 million tourist is expectedvisit Panama during 2008. The increase of
KLM to five weekly flights creates several opporitigs in the tourist sector from tour
operators to travel agencies or (boutique) hotels.
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Panama Promoted in Paris
Images of the Canal and landscape pictures where se _ .
driving through Paris on public busses to promatedma as
a tourist destination. The same advertisementlatgl this
year be shown in the Netherlands and New York.

56 New Hotel Projects

The Panamanian Institute for Tourism received ptgpeoposals worth US$1,756 million
requesting fiscal incentives to the constructiohatels. Proposals were submitted during the
last four days before the end of law 8 of 1994ptfjects were proposed which together are
to generate almost six thousand rooms and ovet #igbhsand jobs. Combined with the
projects already approved, investments total USSH3y6illion. The aforementioned law is
being abandoned since fiscal incentives are noglongcessary due to high occupancy rates.
Other laws to incentive the development of tourieowever, are still in place. For more
information contact the consulate or visitvw.handelswijzer.com

Commercial Deficit Up by 32,4%

In the first seven months this year the deficithef commercial balance grew by 32,4% up to
USD 4.4 billion, even though exports rose by 10,5%s caused the public debt to rise to
close to USD 11 billion. The public debt in relatito the GDP, however, declined. Where in
2004 it equalled 70,3%, it now represents 47,3%.

Loan World Bank

The World Bank is granting a loan of UD 75 millimmimplement new programs of public
health (USD 40 million) and education (USD 35 roiti), primarily directed to poor and rural
areas. The government will attribute an extra US[Y3 million.

Cabinet Approves Budget 2009

The Council of Ministers, headed by President NaFibrrijos, approved a budget of USD
9.763 million for the year 2009, an increase of lIanpared to this year. Over one third of
the budget is earmarked for enforcing the socidlare system, educational programs and to
solve community problems.

Main Ports in Panama Keep Realizing Double Digit Gowth
 The main ports in Panama together again realizestgrowth
of 11,8%. Manzanillo Terminal, by moving 856,744TE,
grew 24,2% while the ports of Panama Ports Comgaalpoa
and Cristobal) grew 14% and 13% respectively. Togethey
handled 1.252,611 TEU'’s of the 2.483,674 TEU's lrahch

- total up to June this year. The growth of the pgeserates not
only a demand in construction but also a demaradl imuxiliary services imaginable (see two
articles below).
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Terminal for Maritime Industry

A group of members affiliated to tli@&mara Maritima de Panamé

(CMP) will be investing between US$2 and US$4 miilfor the

construction of a terminal in the Pacific (Farféor) auxiliary maritime

industries. It will take around two years to cont@léhe project.

According to Directive Marvin Castillo, it alreadpunts with the
obligatory environmental studies. It is also contgatwith the future construction of the
mega port Farfan. Castillo will present the platnpulsaPanama for financial support.

Association for Logistical Services

The growth of Panama as a logistics hub has beemtiivation for the creation of the
Asociacion Panamefia de Ejecutivos de la Cadenabdstécimientg¢Apeca). The aim of the
association is to serve as a permanent consulfdatiprm for developing human capital and
disperse knowledge and best practices to maxinfimeescy and productivity.

Panama to be the Regional Centre for Insurances

Because of the regional success of the two Panamanimpanie®BE del Istmo Compafiia
de Reaseguros InandBarents Re International Reinsurance Company, lthe
Superintendencia de Seguros y Reaseguros de Pasdming to re-establish Panamas
position as the leader in insurances, a positiorafa lost during the economic crisis in the
nineties following the fall of Noriega. Several éagn companies have shown interest in
investing in this specific market in Panamanian.

Movimiento
Primer semestre/En millones . .
de délares 20% Growth in Remittances
Remesas enviadas: 926 The first semester the amount of Money being seitider to Panama
Colombia: 5 or abroad, grew by 20% to USD 186,2 million. Fae finst time
Estados Unidos: 11.6 .
RepiblicaDominicana: 38 /11OT€ MONey was send out c_)f t_he country then wasved (see
e e table). Colombia was the principal receiver, folemhby the US and
Estados Unidos: a1 the Dominican Republic.
Colombia: 55
Espafia: 34
Funie Diressidn Macioeal de Engeen FinmnsemaMis

Indfngrafia/Lawis Radriguaz/LA PRENSA

Five New Banks Open Office in Panama
Five new banks are to start in Panama. These lmarBanco Financia de Centroamérica,

Credit Suisse, Banco Panama, Cayman National bahkabhdSAFRA National Bank of New
York

Western Union to Open Regional Office

To reduce coste/estern Uniowill open a regional office in Panama from whithvill also

run operations for Colombia, Ecuador and VeneziRdaama is not only a strategic location
as a logistics hub (also for international flighttsit also incentivises companies to locate their
regional in Panama (séétp://handelswijzer.com/mediawiki/index.php/Ley)41
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Copa Best Airline in Central America and Caribbean

According to Skytrax, Copa is, for the 5th timeainow, the best airline in the region Central
America and the Caribbean. These findings are basedore than 15 million questionnaires
completed by 95 nationalities. Copa is the maitngeairin de region of KLM for connections.

Inmet Mining Acquires Petaquilla Copper

The Canadian Inmet Mining Corporation acquired gonitg of 74% in the Petaquilla mine

by paying 2,20 Canadian Dollars per share to tm@afanian partner totaling near to USD 45
million. The remaining 26% is owned by the also &fian company Teck. The copper
project will require an investment of USD 3,5 laitii and is estimated to produce 4.45Mt
copper, 1.63Moz gold and 59,500t molybdenum o\&3-gear mine life. The mining project,
that already started, seems controversial sincelthgatory environmental studies still
haven’t been executed.

Digicel and Claro Getting Ready to Compete

Digicel Panamé&andClaro Panaméare getting ready to compete on the mobile
telecommunication market. Both companies are irptbeess of getting authorization to use
the cellular net. The market is growing fast amdady 71,6% of the population owns a
mobile phone. Currently the market is controlledviyvistarandCable and Wireless

IDB offers USD 400 million to ACP

Thelnteramerican Development Bank considereffer a loan of

USD 400 million tothe Panamanian Canal Authori¢ACP) for the

financing of the amplification of the canal whichdstimated at a

cost of USD 5,2 billion. With this offer the IDBijts theEuropean

Investment Bankhat already offered around USD 700 million, and
the Andean Development Corporatitimat made available USD 500 million.

www.panamacompra.gob.pa

Since 2006 all governmental organizations, exdept®CP, are forced by law to announce
their tenders through the sitevw.panamacompra.gob.p&his new system is more efficient
and transparent thus raising confidence amonggti@@md companies doing business. From
the £' of January until the 3%of May almost 28 thousand public contracts rougbtglling
USD 200 million were awarded. The ACP alone awam#dracts worth USD 286.5 million.

Matchmakingfacility Panamatch

As part of the EVD 2g@there program, the consuitdimm Ferendi will organize several
Collective Promotional Activities (CPAs), in coop&on with the Netherlands Council for
Trade Promotion (NCH). This project is callednamatchand will, for a period of two years,
consist of a number of outgoing and incoming settivade missions, collective fair exhibits
and matchmaking activitieRanamatcHocuses mainly on entrepreneurs and organisations
active in the fields of transport, logistics, irdraicture and hydraulics.

Panama has started with one of the most prestigiodwisible mainport projects in
the world: the expansion of the Panama Canal. Xparesion is necessary since the Canal
can no longer cope with the capacity of the modiighters. For Panama this waterway is
one of the largest and most stable sources of iactmorder to strengthen the position as a
main international hub for transport and distribatthe government is investing considerably.
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In Latin America, Panama does not only play an irtgad role in maritime transport,
it constitutes the centre of international bankingcge and services as well. Naturally, the
country’s favourable geographic is key to succ&@hmk about it: just after Hong Kong,
Panama is the second largest free-trade zone indHd. And, on top of that, the Panamanian
government actively advocates foreign investmeritliareas.

Panama is an emerging market: the Panamanian egagremv by 11,2% in 2007 en
for 2008 growth is expected as well, between 8¢gbS®percent. Hence, it is a country with
numerous business opportunities for foreign engnegurs.

For more information and the possibility to registgpur company to obtain more
information, surf towww.ferendi.comFor any questions you can also call us on
+31(0)20.471 12 28 or send an emailganamatch@ferendi.com

EVD Panama country webpage

The EVD has a Panama country webpage where you can

find up to date information, such as: business news

economical developments, tenders, country inforonati
(incl. fact sheet and laws), interesting sectartyiies, important documents and the
business country guide from the Embassy of the #ong of the Netherlands. More
information please visit websiteaww.evd.nl/landenMore information can be obtained from
Marjolijn Steinebach, country manager Panama, tjitemailpanama@info.evd.nbr by
phone (0031) 070-7788698.

Embassy of the Kingdom of the Netherlands as

information source

On the internet site from the Embassy of the Kingai

the Netherlands in San José (covering the countries
Panama, Costa Rica, Honduras and El Salvador) otird general information on the
specific countries but also commercial informatiddur ‘handelswijzers’ (business trade
guides) entail broad and up-to-date informatiornow to do business in each of the four
countries. It is a useful tool/guide for Dutch erpos and investors. Visitvww.holanda.or.cr
or www.handelswijzer.com For more information you can contact our conuiagr
department at the Embassy of the Kingdom of théaé&t&tnds in San José by email
nltrade@racsa.co.or by phone (00506) 2296 1490 (Carel Richter aigdBuhrs). You can
also contact our Consulate-General of the Kingdbth@Netherlands in Panama, Phone:
(00507) 263 6494 or (00507) 264 7257 (Dieter Plogegeémail:consuladonl@cwpanama.net

H.A. Chatelian, Kaart van de Landengte van PanalBa, eeuw.



